
Previous: 6,476.2 PSEi change: -4.82%

High: 6,340.3 Best: JFC -0.55%

Low: 6,163.8 2nd best: SMC -0.57%

Close: 6,163.8 2nd worst: RLC -8.07%

Val. traded (mn): 5,336.7 Worst: AEV -8.31%

Tenor Change Yield Tenor Change Yield

3 months -0.0022 2.0308 5 years +0.0095 2.7979

6 months -0.0024 2.1234 7 years -0.0030 3.0519

1 year +0.0003 2.4126 10 years +0.4032 3.3072

2 years +0.0116 2.5015 20 years +0.0488 4.2118

3 years +0.0138 2.5976 30 years +0.0175 4.2910

4 years +0.0129 2.6888

Previous Close Previous Close

PHP/USD 50.195 50.345 EUR/USD 1.1256 1.1256

Tenor Change Yield Tenor Change Yield

3 months +0.0026 0.1526 5 years +0.0144 0.3423

6 months - 0.1776 10 years +0.0181 0.7215

2 years -0.0040 0.1890 30 years +0.0040 1.4608

Philippine peso

June 16, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities declined, local fixed income yields rose, and the Philippine peso weakened on worries over the second wave of infections and the drop in OFW

remittances in March.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities and US Treasury yields rose while US dollar fell following Fed’s announcement on widened support to corporate credit market. Meanwhile, Asian 

and European equities fell over growing concerns on potential second wave of coronavirus infections.

 Local fixed income yields rose mostly on the long-end as investors remained
cautious on their long-term outlook due to uncertainties over the potential impact
of the coronavirus spread as cases continued to increase. The drop in March
OFW remittances also weighed on market sentiment. On average, yields went up
4.64 bps DoD, led by the long-end which increased 15.65 bps.

 Local equities declined on risk-off sentiment from worries over a possible
second wave of the virus. Fears heightened on the back of the recent jump in
confirmed cases in some countries around the globe. This may also be
attributed to the reported 4.7% YoY drop in OFW remittances in March which
may indicate weaker consumer spending. The PSEi closed at 6,163.82 (-4.82%
DoD).

 Fitch Solutions projects a slowdown in the Philippine infrastructure sector due
to the COVID-19 pandemic. In 2020, the infrastructure sector is expected to
grow at a slower pace of 3.2% compared to the previous forecast of 5.4%. In
particular, the construction sector is expected to grow by only 2.9% in contrast
to the original target of 3.6%.

 SM Prime Holdings, Inc. (PSE Ticker: SMPH) will be allocating up to Php100
million to improve its e-commerce platform to complement its malls business
and connect its retail tenants to customers. SMPH will start to enhance its
"Click & Collect" platform which allows mall tenants to meet with customers
virtually.
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update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
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a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities erased earlier losses and ended higher on monetary stimulus from the US Federal
Reserve. Stocks opened lower on COVID-19 fears after states in the US reported escalation in
new infections. However, market sentiment reversed after the Fed announced that it will begin
buying corporate bonds to support market liquidity and the availability of credit to large
employers. The DJIA closed at 25,763.16 (+0.62% DoD) and the S&P 500 ended at 3,066.59
(+0.83% DoD).

 Asian equities slid on resurgence of new virus cases in some countries. Beijing reported 36
new locally transmitted cases which forced authorities to impose lockdown measures on 21
residential communities around the center of the virus outbreak. The MSCI APxJ closed at
494.67 (-2.07% DoD).

 European stocks closed lower following the losses in Asian markets on growing concerns over
a second wave of COVID-19 cases in the US and some Asian countries. Despite this, borders
within the continent were opened in some European countries like Germany and France. The
MSCI Europe closed at 117.59 (-0.31% DoD).

 US Treasury yields were muted, with a slight upward bias, following the US Federal Reserve
announcement that it will begin buying individual corporate bonds which marked an expansion
to the secondary market. On average, yields rose by 0.59 bps. The 10Y US Treasury yield
came in at 0.7215% (+1.81 bps DoD), while the 2Y US Treasury yield came in at 0.189% (-0.4
bps DoD).

 The US dollar fell with investors’ boost in risk appetite after the Fed announced its ramped up
support to corporate credit market. The US dollar closed at 96.7060 (-0.630%).

 The Philippine peso continued to weaken on the back of worries over the
second wave of infections in other countries, particularly in China and the US.
The USD/PHP pair finished at 50.345 (+0.30% DoD).


